Mining Corp.

NEWS RELEASE

LUCA MINING CORP. REPORTS $10.5 MILLION OF NET EARNINGS IN Q2
Q2 Revenue Increases to 58.4 Million; First-Half Net Earnings Reach 23.1 Million

Vancouver, B.C., August 17, 2026: Luca Mining Corp. (“Luca” or the “Company”) (TSX-V: LUCA; OTCQX: LUCMF;
Frankfurt: Z68) is pleased to report operational and financial results for the second quarter and six months ended
June 30, 2026. The Company delivered another strong financial quarter, generating revenue of $58.4 million, net
earnings of $10.5 million, adjusted net earnings of $6.9 million and Adjusted EBITDA of $14.3 million. Revenue
increased 47% and mine operating earnings increased 90% compared to Q2 2025, supported by significantly stronger
realized metal prices and continued contributions from both operations.

For the first six months of 2026, Luca generated $116.0 million of revenue, $23.1 million of net earnings and $36.7
million of Adjusted EBITDA. Strong operating cash generation enabled the Company to fund significant underground
development, sustaining capital, infrastructure and exploration expenditures, substantially reduce debt, meet its
obligations under the Empress silver stream, repurchase shares under its Normal Course Issuer Bid ("NCIB"), and
maintain a cash balance of $24.7 million at June 30, 2026.

Q2 2026 Highlights

e Strong and consistent quarterly revenue: Revenue increased 47% to $58.4 million compared with $39.7 million
in Q2 2025 and remained above the $57.6 million generated in Q1 2026. First-half revenue reached $116.0
million, an increase of 43% over the comparable period of 2025. Q2 revenue included $1.9 million of negative
provisional pricing adjustments related to concentrate shipments made in prior periods.

e  Strong profitability continued in Q2: Net earnings were $10.5 million, or $0.04 per share, compared with a net
loss of $3.2 million in Q2 2025. Together with the $12.6 million earned in Q1 2026, Luca generated $23.1 million
of net earnings in the first six months of 2026, compared with $1.3 million in the first half of 2025. Adjusted
EBITDA increased 156% year-over-year to $14.3 million for Q2 and for the first six months of 2026, Adjusted
EBITDA reached $36.7 million.

e Positive free cash flow while continuing significant investment: Operating cash flow before working capital
changes was $13.9 million during Q2 2026. After approximately $11.3 million of capital investment, the



Company generated free cash flow before working capital changes of $2.6 million, compared with negative $3.2
million in Q2 2025. The quarter's capital investment included continued spending on underground
development, infrastructure and record levels of exploration activity.

Adjusted EBITDA vs. Free Cash Flow
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e Tahuehueto exceeded expected throughput: Tonnes milled increased 13% from Q1 2026 and 23% year-over-
year, with the operation averaging 1,115 tonnes milled per operating day, exceeding its 1,000 tpd installed
plant capacity. Tonnes mined increased 28%, silver production increased 39%, copper production increased
47% and overall AuEq production increased 10% compared with Q2 2025.

e Advanced Campo Morado optimization strategy: Campo Morado produced 32.3 million ZnEq pounds, an
increase of 6% compared with Q2 2025. Mining continued to outpace processing as the Company intentionally
built ore stockpiles to increase near-term feed blending flexibility while advancing long-term metallurgical
optimization initiatives.

e Continued investment in future production flexibility: Sustaining capital expenditures totaled $8.5 million
during Q2 and $16.6 million during the first six months of 2026. Investment remained focused on underground
development, mine infrastructure, tailings management, processing improvements and operational reliability.

Production and financial performance in Q2 2026 continued to reflect the Company's strategy of investing operating
cash flow into underground development, mine preparation, infrastructure and exploration to strengthen the
operating platform at both mines. Consolidated tonnes mined increased 6% and tonnes milled increased 3%
compared with Q2 2025, while silver production increased 19% and copper production increased 3%.

Dan Barnholden, Chief Executive Officer, commented: “The second quarter reflects another period of significant
investment as we continued to strengthen both operations. During the first half, we invested more than $21 million
into underground development, infrastructure and exploration, including our highest quarterly exploration drilling
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activity in at least a decade. These investments are focused on improving operating performance, increasing
production flexibility and advancing the significant growth opportunities across our properties.

Operationally, Tahuehueto continues to perform strongly, with mill throughput exceeding budgeted capacity during
the quarter, while at Campo Morado we built a stockpile to advance metallurgical optimization initiatives designed
to improve near-term recoveries ahead of the Campo Morado Expansion. At both operations, we remain focused on
converting these investments into improved operational performance and long-term cash flow generation.

At the same time, we have made significant progress strengthening the balance sheet. We have substantially
reduced our debt while continuing to meet our obligations under the Empress silver stream and advance toward its
stepdown threshold. With these financial obligations increasingly behind us, we expect a greater proportion of
future operating cash flow to be available to support our operations, growth initiatives and shareholders.”

Tonnes mined 267,028 250,879 6% 527,469 510,385 3%
Tonnes milled 260,461 253,717 3% 513,846 499,999 3%
Gold ("Au”) produced (oz) 6,161 6,622 (7%) 11,318 14,798 (21%)
Silver ("Ag"™) produced (oz) 334,237 279,839 19% 88,653 630,508 9%
Lead ("Pb") produced (lbs'000) 1,942 2,197 (12%) 4,340 4,599 (6%)
Zinc ("Zn") produced (Ibs'000) 8,879 11,965 (26%;) 19,679 23,512 (16%)
Copper ("Cu”) produced (1bs'000) 2,660 2,578 3% 4,769 5,085 (6%)
Gold ounces sold 5,373 5,445 (1%) 9,420 12,165 (23%)
Silver ounces sold 267,404 209,413 28% 540,366 482,611 12%
Lead sold (Ibs'000) 656 825 (20%) 1,295 1,813 (29%)
Zinc sold (Ibs'000) 6,347 8,965 (29%) 14,812 17,359 (15%)
Copper sold (lbs'000) 1,963 1,809 o5 3,533 3,643 (3%)
Sustaining Ca 465 9,114 7%, 16,581 10,388 E0%
Revenuel® 58,405 39,713 7% 115,389 80,876 43%
Cost of Sales®® 41,169 30,640 (34%) 76,464 58,440 (31%)
Mine operating income (loss) 17,236 9,073 90% 39,525 22,436 76%
Mine operating cash flow before taxes 20,803 12,046 73% 46,612 27,774 63%
Net eamings (loss)® 10,514 (3,228) 426% 23,113 1,792 1,691%
Adjusted net eamings (Joss)#®) 6,830 3,066 124%, 21,966 12,807 2%
Net free cashflow before working capitalis¥s) 2,622 (3,157) 183% 11,955 8,554 0%
EBITDAMKNS) 18,623 1,217 1,431% 38,348 8,682 341%
Adjusted EBITDAMY! €1 14,339 5,598 156% 36,680 18,225 101%
Realized gold price per ounce ($)2 4,514 3,275 368% 4,648 3,041 53%
Realized silver price per ounce (§)2% 73.37 33.53 119% 78.80 3249 143%
Realized lead price per pound ($)7%% 0.89 0.88 0% 0.88 0.88 0%
Realized zinc price per pound (§)2%) 1.56 1.20 31% 151 124 22%
Realized copper price per pound ()25 6.03 4,33 40% 5.94 425 0%
Worki ital?) 842 281 535%; 6,842 281 535%
Eamings (loss) per share — basic ) 0.04 {0.01) 403% 0.08 0.01 1,489%
Eamings (loss) per share — diluted 0.04 {0.01) 403% 0.08 0.01 1,529%
Adjusted earnings per share — basici 248! 0.03 0.01 100% 0.08 0.05 52%
Adjusted earnings per share — diluted®© 0.02 0.01 88% 0.08 0.05 52%
Weighted Average Shares Outstanding - basic (000) 275,185 255,773 8% 273,883 243,083 13%
Wieighted Average Shares Outstanding - diluted (000) 281,306 255,773 10% 280,664 255,266 10%

See Reconciliation of earnings before interest, taxes, depreciation, and amortization on page 40 of the MD&A.

See “Non-IFRS Financial Measures” on page 38 of the MD&A.

Based on provisional sales before final price adjustments, treatment, and refining charges.

Mine operating cash flow before taxes is calculated by adding back royalties, changes in inventory and depreciation and depletion to mine operating
earnings. See Reconciliation to IFRS on page 38 of the MD&A.

Free cash flow before working capital changes is operating cash flow before working capital changes, less capital expenditures. See page 39 of the MD&A.
Information presented herein for the three and six months ended June 30, 2025, has been adjusted to reflect the impact of the reclassification of certain
transportation costs from revenues to cost of sales. See Note 2 of the condensed consolidated interim financial statements.
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Operational Performance

Consolidated tonnes mined increased 6% to 267,028 tonnes during Q2 2026 over Q2 2025 and tonnes milled
increased 3% to 260,461 tonnes. Consolidated silver production increased 19% to 334,237 ounces, while copper
production increased 3% to 2.7 million pounds. Gold production decreased 7% to 6,161 ounces, zinc production
decreased 26% to 8.9 million pounds and lead production decreased 12% to 1.9 million pounds.

Campo Morado produced 32.3 million pounds of ZnEq during Q2 2026, an increase of 6% compared with 30.4 million
pounds in Q2 2025. Tonnes mined totaled 174,497 while tonnes milled totaled 171,237, as mining intentionally
outpaced processing to build ore stockpiles and improve future feed blending and operating flexibility.

Precious metal grades improved significantly during the quarter, with gold grades increasing 42% and silver grades
increasing 45% compared with Q2 2025. Silver production increased 13% to 234,896 ounces. Metallurgical
recoveries, however, remained below prior-year levels as the operation processed ore from multiple mining areas
while advancing feed blending and metallurgical optimization initiatives.

The Company continued implementing reagent optimization, flotation circuit improvements and feed blending
controls while advancing rehabilitation and optimization of flotation circuits, pumping systems, tailings
infrastructure and other critical plant assets. Underground development remained focused on the Naranjo, Largo
Norte, Fish and Southwest areas.

Cash cost per ZnEq payable pound sold was $1.02/Ib compared with $0.91/Ib in Q2 2025. AISC was $1.33/Ib,
compared with $1.29/lb in Q2 2025, reflecting increased mining and development activity, higher treatment charges
and continued investment in sustaining capital. ZnEq payable pounds sold increased 7% during the quarter.

Exploration activity remained significant, with approximately 9,000 metres of diamond drilling completed at Campo
Morado during Q2, including underground, surface and geotechnical drilling. The program continues to target near-
mine resource additions and the broader district-scale exploration potential of the property.

Tahuehueto continued to strengthen its operating performance during Q2 2026 over Q2 2025. Tonnes mined
increased 28% to 92,531 tonnes and tonnes milled increased 23% to 89,224 tonnes. Average throughput reached
1,115 tonnes milled per operating day, exceeding the plant's 1,000 tpd installed capacity.

Higher throughput and stronger silver and base-metal grades supported improved production across several metals.
Silver production increased 39% to 99,340 ounces, zinc production increased 16% to 1.6 million pounds and copper
production increased 47% to 434 thousand pounds. Overall AuEq production increased 10% to 7,397 ounces.

Gold production decreased 8% to 4,461 ounces as lower gold grades and metallurgical recoveries offset higher
throughput. The operation continued advancing underground development into additional mining areas while
implementing flotation optimization, reagent adjustments and feed blending controls to improve metallurgical
stability.



The transition of underground mining activities to contractor La Cantera continued to support increased mining and
processing activity, with additional infrastructure investments in power distribution, compressed air, ventilation,
pumping and underground preparation intended to improve production flexibility and operational continuity.

Cash cost was $3,011 per AuEqg ounce sold and AISC was $3,538 per AuEq ounce sold, reflecting the increased
operating scale, underground development and mine preparation activity, lower gold grades and recoveries, and
continued investment in mine and processing infrastructure. Sustaining capital totaled $2.5 million during the
quarter.

The Company remains focused on converting the investments made across both operations into improved
metallurgical recoveries, production consistency and operational efficiency for sustainable long-term free cash flow
generation.

This news release should be read in conjunction with the company’s condensed consolidated interim financial
statements for the three and six months ended June 30, 2026 and associated Management’s Discussion and
Analysis (“MD&A”) which are available on the Company’s website, www.lucamining.com and on Sedar+ at
www.sedarplus.com.

Qualified Person

The scientific and technical information contained in this news release has been reviewed and approved by Mr. Paul
D. Gray, P.Geo., Vice-President Exploration at Luca Mining. Mr. Gray is a Qualified Person for the Company as defined
by National Instrument 43-101.

About Luca Mining Corp.

Luca Mining Corp. (TSX-V: LUCA, OTCQX: LUCMF, Frankfurt: Z68) is a Canadian mining company with two wholly
owned mines located in the prolific Sierra Madre mineralized belt in Mexico. These mines produce gold, silver, zinc,
copper, and lead and generate strong cash flow. Both mines have considerable development and resource upside
as well as district scale exploration potential.

The Company’s Campo Morado Mine hosts VMS-style, polymetallic mineralization within a large land package
comprising 121 square kilometres. It is an underground operation, producing zinc, copper, gold, silver and lead. The
mine is located in Guerrero State.

The Tahuehueto Mine is a large property of over 100 square kilometres in Durango State. The project hosts
epithermal gold and silver vein-style mineralization. Tahuehueto is a newly constructed underground mining

operation producing primarily gold and silver. The Company has successfully commissioned its mill and is now in
commercial production.

On Behalf of the Board of Directors
(signed) “Dan Barnholden”

Dan Barnholden, Chief Executive Officer

Contact Information:

Sophia Shane Maximilian Myers
Director of Investor Relations Manager Corp Dev & Investor Relations
sshane@lucamining.com ir@lucamining.com


http://www.lucamining.com/
http://www.sedarplus.com/

+1 604 306 6867

For more information, please visit: www.lucamining.com

Cautionary Note Regarding Forward-Looking Statements

Statements contained in this news release that are not historical facts are “forward-looking information”
or “forward-looking statements” (collectively, “Forward-Looking Information”) within the meaning of
applicable Canadian securities laws. Forward Looking Information includes, but is not limited to, estimated
production guidelines for 2026 and other possible events, conditions or performance that are based on
assumptions about the proposed exploration program and its anticipated results; the timing and costs of
future activities on the Company’s properties, such as production rates and increases and sustaining
capital expenditures; success of exploration, development, and metres to be drilled in exploration on the
Tahuehueto Mine site and the Campo Morado Mine site. In certain cases, Forward-Looking Information
can be identified using words and phrases such as “plans”,”expects”,”scheduled”,”estimates”,
“forecasts”, “intends”,” anticipates” or variations of such words and phrases. In preparing the Forward-
Looking Information in this news release, the Company has applied several material assumptions,
including, but not limited to, that the Company will be able to raise additional capital as necessary; the
current exploration, development, environmental and other objectives concerning the Tahuehueto Mine
can be achieved; that consistent and sustainable mill feed at Campo Morado Mine will be achieved; the
continuity of the price of gold and other metals and economic and political conditions. Forward-Looking
Information involves known and unknown risks, uncertainties and other factors which may cause the
actual results, performance, or achievements of the Company to be materially different from any future
results, performance or achievements expressed or implied by the Forward-Looking Information. There
can be no assurance that Forward-Looking Information will prove to be accurate, as actual results and
future events could differ materially from those anticipated in such statements. Accordingly, readers
should not place undue reliance on Forward-Looking Information. Except as required by law, the Company
does not assume any obligation to release publicly any revisions to Forward-Looking Information
contained in this news release to reflect events or circumstances after the date hereof or to reflect the
occurrence of unanticipated events.

Neither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies
of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.
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